
I n t e r n a l  R e v e n u e  S e r v i c e  D e p a r t m e n t  o f  t h e  T r e a s u r y  

 

Me nabe considerea vour a ~ p l i c a t l o n  fo r  r e c o o n i t i o n  of exemption f rom Federal  income 
: a a  .11)13er sec?ion 501! c ) !  3 )  o f  the I n t e r n a l  Revenue Code. 

i r ,e l n f o r a a t i o n  oresented indicates t h a t  YOU were o rgan i ted  on   as a  
7071~5r3i l ?  CorDora t~on i n  the  S t a t e  o f  .  Your C I r t i c l es  of I n c o r ~ o r a t i o n  sta:%.e. .. 

+ r e  orodnizeo e r c l u s ~ v e l v  f o r  charitable. educat iona l  and r e l i g i o u s  OurDoses 
.41*r11n ?ne neanrna of sectzon 501fc) t .51.  The n a t u r e  of t h e  a c t i v i t i e s  f o r  which t h e  
, . :8rrl,;r~?~on A S  oroanrzeo i s  ?o  r trovide an o r o a n i z a t i o n  f o r  the purpose o f  p u b l i s h i n g  
, ~ o u r n a l  dea l l n?  w i t h  I S S U ~ S  o t  Chr is tkan values as they r e l a t e  t o  h e a l t h  care, 
,nealra: e ~ u c d t l ~ r ~ .  and research: f o r  the DurDose o f  s t i m u l a t i n g  research i n  areas of 
; , , ~ h  ,concern. rour  organization has no members and i 5  c o n t r o i l e d  BY  d i r e c t o r s  
,,,h~ a r e  a i s ~  e a l t o r s ,  The o r o a n l z a t l o n  w r l l  be supported BY payments f r o n  the  
uu3 i l she r  a i  ?he l ou rna l  f o r  the e d r t o r i a l  work. 

Tre oroanizat lc ln  w l L I  Oeoln oub1lcat)on I n  . The j o u r n a l  i s  t o  be pub l ished by 
 .  a f o r - o r o f i t  pub l isher .   w i l l  gay the  

o r g a n ~ z a t l o n  S Tor the work 07 o u t t i n o  the 1 0 u r n l l  toqether.  I n  r e t u r n .  t h e  
~ t ~ b l l ~ b o r  rece ives  ?he copvr iqh t .  o u o l l s ~ l n o  and s e l l i n g  r l q h t s .   w i l l  market 
!he ~ o l ~ r n a l  and v l ~ l t  D r l ce  the  ,ournal I n  a compe t i t i ve  ranner. 

ieq:.?lor:  301; c )  131 of ?he Code ~ r o v i d e s  exemotion fo r :  

* t ;oroorat lons. . .oroanized an0 operated e r c l u s i v e l ~  f o r  r e l i g i o u s ,  
charltable...or e6uCational Durooses...no p a r t  o f  t h e  n e t  earn ings  o f  which 
i nu res  t o  the  b e n e f l t  o f  anv ~ r l v d t e  shareholder  o r  individual. . .^ 

" f a , ( 3 ~ ( 1 ,  I n  qeneral.  The ?erm "educational^. a5 used i n  s e c t i o n  501 (c ) (3 ) .  
r o i a t e s  t o  - 

ca)  The I n s t r u c t i o n  or  t r a i n i n g  of t he  i n d i v i d u a l  f o r  t he  purpose 
o f  i m ~ r o v i n g  or  6 e v e i o ~ i n q  h i s  c a ~ a b i l i t i e s z  o r  

t b ~  The Lnstrclc:lon o f  the ~ u b i l c  on ~ u b j e ~ t 5  use fu l  t o  the  i n d i v i d u a l  
and b e n e f i c l a l  t o  the communit~. 

~n Fie.ren,,e (?ul tno 6b-104 an o roan iza t i on  which makes funds a v a i l a b l e  t o  au thors  and 
e j l t o r s  f a r  greoar lnq teacninq m a t e r ~ a l s  and w r i t i n g  tentbooks. and. under t h e  t e r n s  
r,f the ~ g n t r a c t  w ~ t h  the oub l i she r .  r e c e i v e s  r o y a l t i e s  f r o n  sa les  o f  t he  pub l ished 
m a r e r l s ~ s  and tnen shares them w l t h  those i n d i v i d u a l s .  does no t  q u a l i f y  f o r  
e r 0 ~ ~ ~ 7  ion from Federal income tax as  a  c h a r i t a b l e .  educat iona l  o r  l i t e r a r y  



I - ~ v z ~ ~ I  zat ion  ungcr sec t l on  501,  c r t 3 )  o t  the Cole. 

11.. Pevenue Ruling a?-4 an orgar . lza t lon  was formed Tor the  ouroose o f  encottraginq 
Gaslc researcn I n  s o e c l f i c  tvDes of ~ h f s l c d l  and ~ e n t a l  drsorders.  t o  lmorove 
e a ~ c a t ~ o n a l  ~ r o c e d ~ ~ r e s  f o r  ?eachlno !hose a f fec ted w i t h  such Oisorders. and t o  
~yl,senlna?e educa? lo l~a l  l n f ~ r m a t l o n  about such d lsorders.  This i s  d C C ~ @ p l l ~ h e d  by 
~ r t , ~ ; i ~ ~ , ~ n o  a ~ o u r n a i  wnlcb conta lns  abs t rac ts  o f  cur rent  l n f o r s a t r o n  from the 
uorl .3 s a e d ~ c a l  dfid s ~ i e n t l f l c  ~ u b l l c a t l o r ) ~ .  The jou rna l  i 4  sold.  below cost  t o  the  
I .  i h e  dls?r;br.r?lon of the abst rac ts  1s ca r r red  out  e s s e n t i a l l y  i n  a 
. 'cn-arl tab le"  manner. ~n the scmse tha t  there  1s a oub l l c  b e n e f i t  der lved from the 
~ ~ ~ ~ ( r ~ b u t l o n .  The ch&raes f o r  the ~ u b l l c a t l o n  recover on ly  a P o r t i o n  o f  the  costs. 
; n u s .  l n  Rev. Q i k i .  6 7 - 4  the o roan lza t l on  5 method of d i s t r i b u t l n o  ~ t s  medlcal 
? o u r - ~ + i .  o y  cnarglno aacunts f o r  the  ~ u b l l c s t z o n  which al lowed on ly  recovery o f  a 
c D r ? : ~ r ~  of the cests. was,  the orlmavv t a c t o r  r e l l e d  upon I n  d i s t l n g u l s h l n q  t h a t  
31<?dPl~bt13n s 3 ~ t 1 . r 1 ? 1 r s  i r 3 m  o rd lndrv  commercial Dract lces.  Accordingly. the  
o r a a n r z a t ~ o n  ou3 i i f 1es  73r eremptlon trom Federal lncoae tas under s e c t i o n  5 O l ( c ) ( 3 )  
o i  ?.!.,L. Code. 

I A  ,3r'!vr ?c, b e  (3escr;be~~ in IRC 5611CtI:). a ~ u b l i s h i n o  organization must be 
( ; .sev3*?~ exc i u s ~ v e l v  'or c h a r i t a b l e  Dttrooses. r h l s  lnc ludes r e l l q i o u s  or  
.+,y! . t ia* l~nal  o u r ~ o s e s .  1 1 1  kevenue ht11rr1q 61-4. iY67 - 1  C.B. 121. the  Serv ice  
- e c o ~ n :  zed f o ~ t ~  c_r_llr-~jh l n d l c d t l n ?  tha t  Dt lbI lshlno a c t ~ v k t i e s  a re  d i r e c t e d  t o  the  
3tta1nment o i  o t t ro~ses  s c e c l f l e d  r n  IRC SOitc~i31. These c r l t e r l a  are: ( 1 )  The 
7-nten? O +  ?ne ~ u b l l c a t l o n  must be educatlona1: ( 2 )  The Dreoarat lon o f  m a t e r i a l s  
, .>,st i o i l o z a  metnods qerteral lv acceoted as "educational" l o  character:  ( 3 )  The 
. J I S * * ~ ~ U ? I G ~  ~f ?he r n a * e r ~ a l s  must be necessarv o r  va luab le  r n  achlevrng the 
0rq i1n lzd t1~1r  s ereaot ~u rooses :  and 1 4 )  The manner I n  whlch the  distribution i s  
~ c r o r n 2 l l s h e o  must b e  d ~ 5 t 1 n q u i s h a b l e  f r o *  ord inarv  CoanerclaI p u b l i s h l n q  p rac t i ces .  
;Jr~dPr this ~ t a n d a r d .  ~t LS no!_ 5uffkc1ent t h a t  a particular ~ u b l r c a t i o n  be 
ed,,c4?l.3nal. s l n c r  bodi5 oeQeral lv have t h l s  a t t r i b u t e  t o  a g reater  o r  lesser  
~ d r r l ~ r o .  

E 4 , i e a  # ) r ,  :hp f a c t ~ ~ s  J1sLus5ea above and the  I n t o r n a t i o n  suber t ted  w l t h  your 
j oc , l r c j t l on .  UP ba,re conclu6ed tha t       i s  no t  
~coar . l : ec  a ~ f l . o r  Oceratezl e * c l u s l v e l v  f a r  sec t l on  5 O l ( c ) ( 3 )  purposes because your 
nronnlzatkon 410 no?  meet the f o u r t h  reoulrenent  01 Revenue Ru l lnq  67-4. Your 
,~rua,, !  z a ? .  191-1 s pu31 1sh1rt9 d c ? l v l  t l 2 9  15 us lng  standard coaaerc la l  techniques.  

~  rlas t r l e d  to  o r l c e  the ~ o u r n a l  I n  a compet i t i ve  manner o r  t o  r e t u r n  a 
~ , . ~ * l t .  : ~ ! J V  ~ u ~ ~ l s n e r  .ecebves t h r  c o ~ v r i q h t .  ~ u b l i s h i n a  and s e l l i n g  r i g h t s .  

I *  an  O r g a n ~ z a t ~ o n  5 p r l r n a r ~  ~ u r p o s e  1s an exempt purpose. pub l i sh lnq  a c t i v i t i e s  
s u b s ! a n t l ~ l ! r  r e l a t e d  ? o  the d?talnment of t h a t  PurDOSe u111 no t  be i n  o rd ina ry  
, : ~ ~ ~ , n r r ~ l a l  oDeratlons. bo th  rc l rQ1ouS and ~ d u c a t i o n a l  publishing o rgan iza t i ons  muGt 
nreet tr-:e four?r !  reao~rement  of Rev. Ful .  67-4: t h a t  i s  t h e i r  r c t l v i t i e s  nust  be 
~ l ~ , ? , ~ , , q ~ . , ~ s n a b l e  i r o n  tne a i t l ~ l t r e 1  of an o rd ina rv  comaercial ~ u b l i s h i n g  operat ion.  
Tt,er-tr.re. *P c o n c ~ t ~ d e  !ha? vou do not o u a l i f ~  fo r  erenptior,  from Federal income tax 
Il-,aer +ec t;o? f ' r t  t r \ 1 ;) o f  the Code. 

I G U  + r e  reo:llceb r9  f ~ l e  Form 1123. U.S. C o r ~ o r a t e  Income Tax Returns. 

i.Ontr I O U ?  10ns to ~ 9 u r  0fadn1 z d ? . l ~ n  are no t  aeduc t io le  under s e c t i o n  170 o f  t he  Code. 

i f  . J Q U  dr l  n ~ ?  3aree w l ? P  tnese conciuslons. you may. w l t h l n  30 days from the date o f  



?. ", I  .> letter. file in duoilcate 3 Orlef o i  t ~ e  facts. iau. and argument that clearly 
=,?t~ i.2rtn VOB.,~ ~osition. I T  woo desire an cral discussl@n of tne issue. please 
~ n ~ i l c a ~ o  ?r,is r n  rour a r o ? o s t .  Tr~r enc iosed Publicat ion 892 oives instructions for 
7 :  1 : ~ ~ a  i protest. 

r i  .OI, do not tile a orote5t wi?:, this offrce ultn~n 26 days of the date of this 
i 2 0 0 r t  or  letter. t h ~ s  of@msea determinatron w ~ l l  Decome final. 

i f  VO@J do not Drotest ?his Dfcoosed de?ermlnat~~n in a timelv ranner. i t  will be 
considered bv t h e  Internal Revenue Code as a fariure to exhaust available 
~~jmln~strative remedies. Sectlcn 7 4 2 8 1 t b f 2 ,  of the Internal Revenue Code provides 
::, o a r ?  that. -&b declaratorv )uaoaent or decree under this section shall not be 
I ; S U ~ J  ~n any oroceedino uniess ?he T a r  Court. the Court of Claims. or the district 
;5u,.? of the United States for tne District of Columbia determrnes that the 
.~~~~nr:at],on' involvec rtds ?d%itus?ed ihd~inl~trdtlve remedies available to it within 
1.1e Internal Eevenue 5erv1 ce." 

I f  ? n l s  ae*erslqatlon letter Decomes a flndl deterRlnat1on. we will notlty the 
,,,,f:~rla te Stdte G f t i  i l i t I 5 .  a 5  reoulred 01 SeCtlon 6iC!Q@ c o* the Code. that based 
$3, t n ~  ~r;tormat~on w e  nage. we are unable to fecognize You as an organization of the 
? d ~ e  Jescfi~e6 in i o ~ e  5 e c t i 0 r 1  56~1c~t;r. 

I +  vou aoree with these LOncl:tslons Or d o  bOt wish to file a written orotest, please 
sron ar ,d  return Forr 0 . ~ 1 6  I n  the enclosed self-addressed envelope as soon as 
oossi h i e .  

1 4  ,,OU nave any furthe, ~utstions. please contact the Derson uhose name and 
lelpctnone number are snoun at the Deginnlnq of this letter. 

En c losures: 
Forr 6010 
P,.toiica:~on 892 




